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using an under-capitalized cash account to carry out what essentially amounts to margin
buying. Since stock transactions usually settle after three business daysC] a crafty trader can
buy a stock and sell it the following day (or the same day)[] without ever having sufficient
funds in the account. Under U.S. and certain other regulatory systems[] these types of trades
are illegal. A free rider is a person who pays less for a good than her or his true marginal
willingness to pay[]

that isl] a person who underpays relative to the benefits he receives.
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